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CONFIDENTIAL GENEVA 6197 

PASS TREASURY FOR ALBRECHT 

E.O. 11652: GDS 
TAGS: GATT, ETRD 

SUBJC GATT PANELS ON DISC AND RELATED TAX PRACTICES 

REF: GENEVA 5739 

1 . WE INFORMED BY GATT SECRETARIAT THAT SUBJECT PANELS ARE 
NOW HOPING TO COMPLETE THEIR WORK IN OCTOBER. IT NOT YET 
CERTAIN WHETHER PANELS WOULD ACTUALLY CONVENE OR SIMPLY SETTLE 
OUTSTANDING ISSUES AMONG THEMSELVES BY MAIL. 

2. PANELS WILL ISSUE FOUR SEPARATE REPORTS, EACH HAVING 
THREE PARTS. FIRST PART WILL BRIEFLY SUMMARIZE THE TAX PRAC- 
TICES INVOLVED. SECOND PART WILL SUMMARIZE MAIN ARGUMENTS ON 
BOTH SIDES. THIRD PART WILL CONTAIN FINDINGS 

3. WITHIN ABOUT TWO WEEKS GATT SECRETARIAT, WHICH HAS BEEN 
ASKED BY PANELS TO DRAFT PART TWO OF REPORTS, WILL SEND US 
THAT DRAFT SECTION FOR COMMENTS. U.S. WOULD THEN HAVE 
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MAIN ARGUMENTS CONTAINED THEREIN. PANEL CHAIRMAN WISHES 
MAKE IT CLEAR THAT THE STAGE FOR MAKING NEW ARGUMENTS IS 
CLOSED. CHAIRMAN WOULD THUS RESERVE THE RIGHT TO TAKE 
COMMENTS INTO ACCOUNT IFPANELS WISHED TO DO SO, 

BUT IT WOULD BE CLEAR THAT EVERYTHING IN THE REPORT WOULD 
BE AT ULTIMATE OPTION OF PANELS THEMSELVES. WE WILL 
SEND CABLE AS SOON AS PROMISED DRAFT OF PART TWO HAVH 
BEEN RECEIVED FROM SECRETARIAT 

4. OCTOBER TIMING OF FINAL CONSIDERATION BY PANELS IS 
PARTLY DICTATED BY FACT THAT CHAIRMAN MARIADASON WILL BE 
IN COLOMBO DURING MONTH OF SEPTEMBER. FYI, WE ATTEMPTED 
CONTACT PANEL MEMBER FALCONER FOR ANY INSIGHT HE FELT HE 
MIGHT BE FREE TO GIVE INTO LIKELY OUTCOME. HOWEVER HE 
NEVER RETURNED OUR SEVERAL TELEPHONE CALLS; WE DEEMED 
IT INAPPROPRIATE TO PURSUE HIM BEYOND THAT EFFORT.CATTO 
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